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NOTE: An original was not available for
verification of the content of this joint statement.

Statement on Senate Action To
Renew the PATRIOT Act
March 2, 2006

I applaud the Senate for voting to renew
the PATRIOT Act and overcoming the par-
tisan attempts to block its passage. The ter-
rorists have not lost the will or the ability
to attack us. The PATRIOT Act is vital to
the war on terror and defending our citizens
against a ruthless enemy. This bill will allow
our law enforcement officials to continue to
use the same tools against terrorists that are
already used against drug dealers and other
criminals, while safeguarding the civil lib-
erties of the American people.

Remarks at a State Dinner Hosted by
President Abdul Kalam of India in
New Delhi

March 2, 2006

Mr. President, Prime Minister, and distin-
guished guests, Laura and I thank you for
such a warm welcome. It’s a wonderful din-
ner tonight. We're grateful for your hospi-
tality, and we appreciate the opportunity to
visit your beautiful country.

It is home to a proud civilization. Thou-
sands of years ago, the people of this region
built great cities, established trading routes
with distant lands, and created wonders of
art and architecture. Its reputation for wealth
and wisdom attracted many brave explor-
ers—one of them never did complete his
journey, and he ended up in America.

Like India, America respects faith and
family and is rich in diversity. Americans are
proud that our Nation is home to more than
2 million individuals of Indian decent. Both
our nations can take pride in their achieve-
ments. People from India serve with distinc-
tion in American businesses, in the sciences
and the arts. The contributions of our Indian
American community have made America a
better nation, and theyve helped strengthen
our ties with India.

The relationship between our two nations
is strong, and it rests on a firm foundation.
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We share common interests rooted in com-
mon belief that freedom can change lives and
transform nations. Today, our two democ-
racies have formed a strategic partnership to
bring the benefits of liberty to others, to ex-
pand global prosperity through free and fair
trade, and to confront the challenges of our
time. As great nations, we now have an op-
portunity to lead, and America values the
leadership of the great nation of India.

Mr. President, again, Laura and I express
our deepest heartfelt thanks. It's my honor
now to toast to you, sir, and to the great na-
tion of India.

NotTE: The President spoke at 8:45 p.m. at the
Rashtrapati Bhavan. In his remarks, he referred
to Prime Minister Manmohan Singh of India. A
tape was not available for verification of the con-
tent of these remarks.

Remarks in a Discussion With
Business Students in Hyderabad,
India

March 3, 2006

The President. Thank you for the warm
welcome. You know, I was a Harvard Busi-
ness School graduate. This isn’t exactly how
I went to class when I was there, but I am
honored to be here at ISB.

Yesterday I had the honor of standing on
the stage with your Prime Minister, talking
about a new relationship between the United
States and India. I am excited about our stra-
tegic partnership. I'm equally excited about
the future of India. It is in the interest of
the United States to be friends with India;
it’s in the interest of the United States to
work for free and fair trade with India; it’s
in the interest of the United States that an
entrepreneurial class grow in this great coun-
try. It’s in the interest of India that an entre-
preneurial class grow in this great country
so that people can realize dreams and find
good jobs.

You know, I said something really inter-
esting, I thought interesting—otherwise, I
wouldn’t have said it—the other day in a
speech I gave in Washington. There are—
the middle class of India is 300 million peo-
ple large. That’s larger than the entire United
States. And when America looks at India,
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America ought to look at India as a strategic
partner in keeping the peace, a great democ-
racy which is capable of having people from
different religions live side by side in peace
and harmony, and a wonderful opportunity
to—with whom to trade.

One of the things that you can judge a
country by is the vitality of the youth, and
one of the reasons I really wanted to come
to ISB was because I understand it’s the cen-
ter of excellence in education. It’'s a new
school that is using innovative techniques to
give people the tools necessary to succeed.

Yesterday I met with some Indian CEOs
and American CEOs—kind of the old folks.
Today I'm meeting with the CEOs of tomor-
row, the people that are going to help drive
this great engine of economic prosperity for
India—for the good of the world, is how I
view it.

And so thanks for letting me and the Am-
bassador come. Ambassador, thanks for set-
ting this up. I want to thank Chairman
Gupta, a fellow Harvard Business School
graduate, who helped form this school. I
want to thank the dean of this school, as well
as the professors and faculty for being here
as well, and the rest of the students—thanks
for letting me come by to say hello. I think
it would be interesting for you to tell me
what’s on your mind or ask me questions,
the whole purpose of which is to help, kind
of foster this partnership that is developing
on the political level so that people in my
own country can see that there’s folks just
like themselves here in India working to real-
ize dreams and create opportunities.

So whoever would like to begin, we can
start. And if not, I'm just going to call on
somebody—Ilike you. [Laughter]

Globalization/Trade With India

Q. I guess I'll do the honors. Thank you
for being here. I didn’t graduate from ISB,
but it seems like a great place. I graduated
from Carnegie Melon in Pittsburgh

The President. That's also a good place.
[Laughter] T will tell you something—she’s
really smart—to go there. [Laughter] You
don’t go there unless you're smart. [Laugh-
ter]

Q. Anyways, so I'm from the IT industry,
so let me ask a question relating to that—
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not just IT, I guess generally outsourcing. So
India and China have experienced a lot of
growth because of globalization and
outsourcing, in general—IT outsourcing, in
particular. And I live in the U.S., so I know
that there is a lot of resistance in the media
and also in the industry about outsourcing.
But as entrepreneurs and as people who be-
lieve in capitalism, we feel that there’s no
other way to go but capitalism and
globalization and outsourcing, et cetera. So
does the government or—does it have a po-
litical strategy on how to manage, do a bal-
ancing act?

The President. I appreciate it. First of all,
what do you do?

Q. I'have a IT consulting company.

The President. Okay. One of the—the fu-
ture of any country is to make sure women
have got opportunity, and so I congratulate
you for being a CEO. By the way, I've got
a strong woman who travels with me in the
Secretary of State. [Laughter] I'm not trying
to avoid your question, by the way. [Laugh-
ter]

People do lose jobs as a result of
globalization, and it’s painful for those who
lose jobs. But the fundamental question is,
how does a government or society react to
that? And it’s basically one of two ways. One
is to say, “Losing jobs is painful; therefore,
let’s throw up protectionist walls.” And the
other is to say, “Losing jobs is painful, so
let’s make sure people are educated so they
can find—fill the jobs of the 21st century.”
And let’s make sure that there’s progrowth
economic policies in place. What does that
mean? That means low taxes; it means less
regulation; it means fewer lawsuits; it means
wise energy policy.

So I've taken the position—I've taken it
as recently as my State of the Union, where
I said, the United States of America will re-
ject protectionism. We won't fear competi-
tion; we welcome competition. But we won’t
fear the future, either, because we intend to
shape it through good policies.

And that’s how you deal in a global econ-
omy. You don’t retrench and pull back. You
welcome competition, and you understand
globalization provides great opportunities.
And the class opportunity for our American
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farmers and entrepreneurs and small busi-
nesses to understand, there’s a 300-million-
person market of middle-class citizens here
in India, and that if we can make a product
they want, then it becomes—at a reasonable
price—and then all of a sudden, people will
be able to have a market here. And so—and
people in America should, I hope, maintain
their confidence about the future.

Thanks for the question. Good luck to you.

Yes, ma’am.

India-U.S. Relations/Investment

Q. I actually went to Wellesley College,
and I'm actually a student at the ISB.

The President. Let me say something be-
fore you ask the question. One of the most
important things for America is to make sure
our universities and colleges are accessible
to Indian students, because I find it really
interesting the first two questioners have
gone to school in the United States. There
can be sometimes perceptions about our
country that simply aren’t the truth, but nev-
ertheless, become stuck in people’s minds.
And one way to defeat those perceptions is
to welcome people to the United States so
you can see firsthand our good side and our
bad side, and you can draw your own conclu-
sions without being told what to think.

Sorry to interrupt.

Q. No problem. This is actually related to
the point you just made about the market
with the 300 million people. I actually run
the non-profit club and social enterprise club
here at the ISB, with a lot of help from the
faculty from the Center of Entrepreneurship
and the student body. And we're a fairly ac-
tive group who are very—who believe in
what we call compassionate capitalism,
through providing for venture capital funding
for the small businesses and social entre-
preneurs so that they can innovate and actu-
ally sustain themselves by providing afford-
able goods, and using a market-based model,
rather than the traditional aid-based model.

So my question to you, Mr. President, is
what do you feel and how do you feel that
your Government will support India in this
sort of bilateral partnership, whereby your in-
vestors can get a financial return, as well as
create social impact in a developing country
such as India?
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The President. Well, there’s two types of
investments. One is private capital, which
goes to places where people think they can
get a reasonable return relative to risk. And
Government can help assuage some concerns
about risk by having transparency in policy,
consistent law. One of the things you don’t
want to do is invest in a country, and then
all of a sudden, laws change, or transparency
into why people make decisions, or less bu-
reaucratic hurdles in order to invest.

People look around at places to invest. In
my country, for example, there’s competition
between the States. And if they see there’s
a lot of bureaucratic hurdles you have to get
over in order to invest in one State versus
another, people tend to mitigate risk in order
to maximize return.

There’s also public investment, and
through USAID and other aspects of our
State Department, we do provide micro-
financing—small loans to entrepreneurs.

Today I went over to the Agricultural Cen-
ter and saw some of the benefits of not only
good agricultural research but the concept
of micro-loans to encourage entrepreneur-
ship, particularly amongst women in rural
India. And it’s an effective program. And
microloans have worked around the world.

And so one of the things we do through
our State Department, ably led by Secretary
Rice, I want you to know, is to encourage
microloan financing.

Yes, sir.

Civilian Nuclear Power Program in India

Q. Yes, Mr. President. My company is
based in the U.S., and we deal mostly with
electronic components, exports to India. My
question is, after this nuclear deal, do you
think the same thing will come in the elec-
tronics field? Like there are a lot of sanctions,
export restrictions on shipping components
to India. That same product they can buy
at—they pay more, but they get it from Eu-
rope where there’s no export restrictions.

The President. We're constantly review-
ing what’s called the Export Control List.
And I thank you for bringing that up. And
obviously, as this relationship changes, as a
strategic partner, the folks involved with the
Export Control List will be taking that into
account.
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Yesterday’s energy agreement was an im-
portant agreement. It's important for the
United States, and it's important for India.
It's important for the United States be-
cause—in that we live in a global energy mar-
ket when a fast-growing country like India
consumes more fossil fuels, it causes the
price of fossil fuels to go up not only in India
but around the world, including the United
States. And therefore, the extent to which
we can help nations develop civilian nuclear
power is in the nation’s interest.

Secondly, India has been an excellent part-
ner in nonproliferation over the past decades,
and therefore, I can tell the American people
that this is an important agreement to help
deal with the proliferation issue.

For India, it makes sense because it will
enable India to be able to meet electricity
needs in a way that doesn’t pollute the air.
The United States and India and China must
use technologies to do our duty to not only
make sure our economies expand but also
to be good stewards of the environment. And
nuclear energy is a—is a renewable source
of energy in which there is zero greenhouse
gases.

Yesterday was a—as I mentioned to you
in our private meeting, yesterday was a way
to put the cold war behind us and to move
forward as strategic partners. And I want to
congratulate your Prime Minister and the In-
dian Government for its—for working with
me and our Government to show the world
what’s possible when people can come to-
gether and think strategically.

Yes, sir.

India-U.S. Relations

Q. Mr. President, I did my MBA—from
Johnson and Wales, Rhode Island, and I
loved every bit of it. I saw your speech on
the Asia Society, and I thought it was very
spectacular.

The President. Thank you. You can leave
it right there. [Laughter] No, go ahead.

Q. My question is, India was never this
important. Why has it become so important
now?

The President. That’s a really good ques-
tion. I think India has always been an impor-
tant country, but the problem is, inter-
national politics made it very difficult for pre-
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vious Presidents and previous Prime Min-
isters to reach common agreement. As I said,
we're getting rid of the cold war, and the
truth of the matter is, the cold war caused
the world to become pretty well divided. And
if youre on one side of the divide, it was
politically difficult to work with people on
the other side of the divide.

That began to change, of course. And so
I wouldn’t say that India was not an impor-
tant country up to now, because it was.

[At this point, the public portion of the event
concluded.]

NOTE: The President spoke at 12:38 p.m. at the
Indian School of Business. In his remarks, he re-
ferred to Prime Minister Manmohan Singh of
India; Ambassador to India David C. Mulford;
Rajat Gupta, chairman, and M. Rammohan Rao,
dean, Indian School of Business. A tape was not
available for verification of the content of these
remarks.

Remarks in New Delhi
March 3, 2006

Thank you. Thank you. Please be seated.
Distinguished guests, namaste. Laura and I
have been looking forward to this visit for
a long time, and we're delighted to be in
India.

Over the past 2 days, we've been grateful
for your kind reception, touched by your
warm hospitality, and dazzled by this vibrant
and exciting land. I appreciate the oppor-
tunity to speak to the Indian people. I'm hon-
ored to bring the good wishes and the respect
of the world’s oldest democracy to the
world’s largest democracy.

Tonight we stand on the ruins of an an-
cient city that was the capital of an Indian
kingdom thousands of years ago. Today, it
is part of a modern Asian city that is the cap-
ital of one of the world’s great nations. At
the heart of a civilization that helped give
the world mathematics, cutting-edge busi-
nesses now give us the technology of tomor-
row. In the birthplace of great religions, a
billion souls of varied faiths now live side by
side in freedom and peace. When you come
to India in the 21st century, you're inspired
by the past, and you can see the future.



